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REF: A) QUITO 6313; B) QUITO 6679 

1. PRESIDENTIAL SPOKESMAN COL. CARLOS AGUIRRE IN AN OCTOBER 10 
NEWS CONFERENCE DENIED THAT THE RECENT REPLACEMENT OF CAPT. 
GUSTAVO IARRIN AS NATURAL RESOURCES MINISTER WAS DUE TO 
FOREIGN PRESSURE, OR THAT IT SIGNIFIED A SHIFT IN ECUADOR'S 

OIL POLICY. HIS STATEMENT CAME IN RESPONSE TO WHAT THE 
PRESS DESCRIBED AS QUITO STREET RUMORS, TO THE EFFECT THAT 
JARRIN'S REMOVAL RESULTED FROM U.S. PRESSURE AFTER HIS 
SCATHING REIECTION OF PRESIDENT FORD'S UN ENERGY STATE- 
MENT (REF A). 

2. AGUIRRE STATED THAT THE SHIFT WAS NOT IN RESPONSE 
TO FOREIGN OR INTERNAL PRESSURE OF ANY SORT", AND THAT 
PRESIDENT RODRIGUEZ HAD DECIDED ON THE CHANGE SOME TIME 
AGO "FOR REASONS WHICH ARE WELL-KNOWN". HE ADDED THAT 
"PETROLEUM POLICY IS MADE BY THE GOVERNMENT", THAT IT 
WOULD BE MAINTAINED REGARDLESS OF WHO HELD THE PORTFOLIO, 
AND THAT CAPT. IARRIN WAS HIMSELF AWARE OF THIS AND WAS 
MERELY AWAITING THE OPPORTUNE MOMENT TO SAY SO PUBLICLY. 

3. CONSPIRACY IS THE DISTINGUISHING FEATURE OF LOCAL 
POLITICS, AND THE LINE PURSUED BY THE PRESS WOULD APPEAR 
A NORMAL REACTION TO AS NEWSWORTHY AN EVENT AS lARRIN'S 
REPLACEMENT. WE SUSPECT THAT THE "REPORTS" WHICH 
PROMPTED THIS EXCHANGE MAY WELL HAVE BEEN PLANTED BY 
SOME OF JARRIN'S FOLLOWERS (OR IARRIN HIMSELF) TO PUT 
RODRIGUEZ ON THE SPOT. IN ANY CASE, THE PALACE COULD 
HARDLY HAVE RESPONDED OTHER THAN AS IT DID. 

4. AGUIRRE'S STRAIGHT-FACED ASSERTION THAT THE PRESIDENT 
HAD BEEN PLANNING THIS CHANGE "FOR SOME TIME" IS AN 
INTERESTING REFLECTION OF THE INTERNAL POLITICS WE HAVE 
DESCRIBED IN REF B. AS NOTED THEREIN, WE AGREE THAT THE 
GOE COULD HARDLY BE EXPECTED TO REVERSE ITS VIGOROUS 
DEFENSE OF ECUADOR'S NATURAL RESOURCES. HOWEVER, lARRIN'S 
TRIO OF FAR-LEFT LEANING SPECIAL PETROLEUM ADVISORS 
HAVE SUBMITTED THEIR RESIGNATIONS AND IT IS 

NOT EXPECTED THEY WILL BE RETAINED. AN EMBASSY SOURCE 
AT NATURAL RESOURCES REPORTS OFFICIALS THERE EXPECT A 
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CERTAIN CONTINUITY OF POLICY, BUT ALSO A SHIFT IN STYLE 
AWAY FROM JARRIN'S RHETORIC AND HIS ANTAGONISTIC 
TREATMENT OF THE OIL COMPANIES. 
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